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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
6th Bankmg Professional Examination, 2025

- AIBB
RISK MANAGEMENT IN FINANCIAL INSTITUTIONS (RMFI)

Subject Code :

Time—3 hours
Full marks—100
Pass marks—45
[N.B. The figures in the right margin indicate full marks: Answer the questions as mentioned in
' different parts.] :
Part A—Broad question
(Answer any two questions)

Marks—20x2=40
Marks

. (a) Discuss the key responsrbllmes of the Board of Dlrectors (BoD) and the Board Risk 12

- Management Committee (BRMC). How do their roles differ, and in what ways do they
collaborate to ensure effective risk governance? .

) Summarize the core risk management initiatives mandated by Bangladesh Bank. 8
2. (a) Define enterprise risk management. How does it differ from the traditional silo-based 12
approach to risk management? o
(b) ldentify and briefly explain at least ten indicators of weak credit rlsk management. 8
3. (a) List the types of operational loss events a bank may encounter Describe the key steps in the 12
operational risk management. process. s, =
(6) Explain how the three Lines of Defence (3 LoD) framework helps mitigate operatronal risk 8
: in a bank. .
4. (a) Describe the five key steps of the risk management. process Explain the risk treatment 12
. strategies typically adopted by banks. '
(b) Discuss the importance of assessing risk likelihood i in the context of effective risk management. 8
Part B—Mathematical Problem
- (Answer any one question)
Marks—10x1= 1 0
5. Silver Bank PLC holds High Quality Liquid Assets (HQLA) worth BDT 220 crore and faces net

6.

30-day cash outflows of BDT 180 crore.

- (a) Calculate the quurdlty Coverage Ratio (LCR) and determine If the bank meets the Basel 1 5
minimum requrrement 4 :

(b) If a stress event reduces HQLA by 10% and increases outﬂows by 30%, calculate the 5
revised LCR. Will be bank still be compliant?”

Please carefully review the financial information of ABC Bank PLC presented in the table below :

- Serial No. Description Amount in BDT crore

- 1 Paid up Capital . ' 100
2 General Reserve - 10
3 General Provision 20
4 Total Deposit 4,000
5 Deposit to Other Bank 30
6 Retained Earnings =~ 40
7 Statutory Reserve 50
8 Net Profit 30
9 Total Loans and Advances 3,800
10 Subordinated dabt 50
11 Non-repayable Share Premium 30
12 Total Off-balance Sheet Exposure 2,600
13 Perpetiual Bond 50

Using the information provided above, calculate the following. Please show all steps of your

calculations clearly.
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Marks

(@) Tier 1and CET 1 Capital 2x5=10

(b) - Leverage Ratio
(c) Advance Deposit Ratio
(d) Wholesale borrowing limit (ABC Bank is non PD bank)
(e) Commitment Limit.
Part C—Problem Solving
(Solve any one case)
Marks—20x1=20

7. Case 1 : Credit Concentration

Case Scenario :
Silver Bank PLC has seen rapid loan growth, with 55% of its credit exposure concentrated in

the RMG sector. Due to global demand downturn, loan defaults increased and the sectors NPL
ratio rose from 4% to 12%. )
Questions : : ' 5x4=20
(a) What types of risks does this situation illustrate? : ' '
(b) How should the bank assess and mitigate the risks? .
(c) Explain how an Early Wammg System (EWS) copld help detect rising risks. Identify at
least two warning signals EWS. might have flagged.
(d) How can stress testing be used to evaluate the banks vu]nerablllty to further shocm in
this sector?

8. Case2:

Case Scenario : : ‘ ’
ABC Bank PLC received the Bangladesh Bank inspection report last week. The management

section of the report highlighted the following issues :
(a) Recurring internal fraud incidents occurred in three branches.
(b) Most internal audit reports remain unaddressed.
(c) The external audit report, received six months ago, has not yet been presented to the Board .
_ of Directors.
(d) The ALCO paper lacks market analysns
Task : From a risk management perspective analyze the situation and answer the followmg 5x4=20
‘(i) 1dentify the key problems and the major challenges currently confronting the bank
across its key operational financial and strategic areas.

(ii) What are the critical compliance concerns identified in the bank’s recent regulatory
“inspections and how do these reflect broader institutional weaknesses?

(iif) What short-term corrective actions and long-term strateglc reforms should the bank
leadership under take to resolve existing issues?

(iv) What concrete steps should management take to establish a robust internal control and
compliance framework in line with regulatory standards?

Part D— Understanding Terminology
(Answer any five)
. Marks—2x5=10
9. Compare and contrast between any five of the following :
(i) - Inherent Risk vs. Residual Risk.
(ii) Financial Risk vs. Non-financial Risk.
(iij) Mid Office vs. Back Office.
(iv) Risk Strategy vs. Risk Architecture.
(v) Quantitative Analysis vs. Qualitative Analysis.
(vi) Sensitivity vs. Volatility.
(vii) Audit Unit Functions vs. Monitoring Unit Functions..
(viii) Internet Banking vs. Mobile Financial Services.
(ix) Basel II'vs. Basel I1I.
(x) Internal Stakeholders vs. External stakeholders.
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Part E— Short question
(Answer all the questions)
Marks—2x10=20

Briefly answer the following questions (Preferably in one or two sentences) :
(/) When does settlement risk occur in a bank?

(i) What are the main parts of an ALCO paper?

(iif) What are the duties of CAMELCO?

(iv) What are signs of internal fraud in banks?

(v) How does country risk affect a bank’s international trade?

~ (vi) What are the purpose of NSFR?

(vii) Why is Business Continuity Plan (BCP) Important for banks?

(viii) What is ICCAP’s main goal? ' :
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(ix) ‘What does a positive duration gap mean for interest rate risk?
() - How does repricing risk impact net interest income?

[t s3]

(87 + OIS TR ST YT wapors | Feefert (ATt Sy wiewe evaw Saw f |

(@ AT 9T Areg B3 )
' MF—0X3=80 ° ‘

() TR ARGE 7T @R Ao I TG SR T ARG S T | OI0HT
iRy A AT TECE @R P R T R5C TS O PO GFAS! I T W

R T | ¥ s : _
() AT GRS FEE IS o1 I TP SIS ATFCH SorgrerT o |
(¥) «FReEE fF e (ERM) Fr 3R g afsgaid &K (Silo-based) *rafew
A @ FY Ay TECR? ' . '
() o1 ¥ I TIFeAE WSO Yoft o BfFT o @R AT I T |
(@) @I TF @ T WA FIoA BAGTTR T O A CTGTTH ST 5+ |
AT G GG AT S qrereteT A T | ,
(}) T RATT I PG Rzt o ferzer STt Feica AZAST T ©F JIYT T2 |
@) I I el AT Tt T FE | @3 IR AT @ T HE TP
AR T O YIRGT FFA | ) ' '
(¥) e ST T Y TIFATH CFT (T GFPY, O A T |
#i5 fF—tfafde et

(T T {8 eeefs e )
AF—>doxd=do

| [Becafe wet e

Y| [ReEfE et qzeg]

1

bl

A FHr—aret Tt
(¥ RIAT G (T AT Fe)
TF—0Xd=0
[Recafer west 727 '

[Recafer weet q237]

R

3R

R

[ T EE



4

o fo—stfrsrat TSt
(@ et SiofS aves Ted fam)
_ TF—IX¢=>0
> fie fREarfm @ @ar Ao Tog et ¢ sy aw |
[Zewafer wext 58]
15 3—efire
(71 v B e 209)
AF—IX$0=R0
Yol mwﬁmmtﬁw@mﬁw(ammwmﬁwmmm):
(F) IR NGBS JfF T T (2
() @ ALCO (I @i Betrmacett
(") CAMELCO @ wifgerg 9t 97
(R) IR SR wifernfer amreriz
(v) ‘TIF R Do e Soeos Afer doF @@
(5) NSFR-93 Saey F?
(®) TR & BCP G S92
(%) ICAAP-93 331 17 J7
C)) WWWWWﬁWﬁWW?
(@).ﬁr—aﬁﬁ‘ﬁx’wwﬁ%qwma‘ﬂwmamtﬂ?

BR:ALE



